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Hungary's OTP tops European bank performance ranking
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Market Intelligence, Commodity Insights

The largest bank in Hungary and the two biggest in Poland have topped S& P Global Market Intelligence's inaugural ranking of Europe's best-performing banks.

Of the 50 largest publicly listed European lenders, OTP Bank Nyrt., PKO Bank Polski SA and Bank Polska Kasa Opieki SA (Bank Pekao) performed best overall
based on amix of 2023-end financia metrics, bolstered by high central bank rates that supercharged profits.

About this analysis

In this analysis, companies were ranked according to seven weighted financial metrics: return on average equity (16%), net interest margin (16%),
noninterest income/aver age assets (16%), cost-to-income (16%), problem loan ratio (16%), net stable funding ratio (10%) and common equity Tier 1 ratio
(10%). The mean for each metric was identified across the sample, and standard deviations from these means were calculated for each metric for each
institution and aggregated to determine a relative performance score. Scores for each metric were also capped to help normalize the data.
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Performance ranking of the 50 largest publicly listed European banks

Data forthe 12 months ended Dec. 31, 2023, unless otherwise stated
Ranking metrics

Net
Net Noninterest Problem stable
Financial Total interest income’ Cost-to- loan  funding CET1
performance assets ROAE margin average income  ratio ratio ratio
rank Company name (ticker-exchange) Headquarters [€B) (25) (%)  assets (%) (%) (26) (%) (%)
1 OTP Bank Nyrt. (QTP-BUSE) Hungary 10356 2697 392 208 4970 378 @ 15300 76.65
2 PKO Bank Polski SA (PKO-WSE} Poland 1541 1325 412 120 3661 350 @ 15660 1777
3 Bank Polska Kasa Opieki SA (FEC-WSE) Poland 70.35 2483 413 112 4D56 613 @ 16686 1524
4 SwedbankAE (publ) (SWED A-OM) Sweden 95688 1849 194 072 3788 042 @ 12370 1897
5 T el Portuguss 4 Portugal 9437 1440 333 088 5401 141 @ 16700 15.49
B National Bank of Greece SA (ETE-ATSE) Greece 7458 1574 350 D64 3574 374@ 150.35 1784
7 Banca Monite def Paschi di Siena Spa ), 12261 2389 2.00 136 4324  401@ 13009 1814
(EMPS-BIT) ’
B BPER Banca SpA (BPE-EIT) Italy 14213 T3 2.4 173 5B 170 @ 12840 14.46
9 AIB Graup PLC (A5G-ISE) Ireland 13625 1506 301 D68 4375 302 @ 15900 716.55
0 es oy e BAKENAE sweden 32660 1787 138 081 3886 032@ 1200 1210
1 Et‘)[g?nagnsks'ﬁga'gggi;ggfa”d Greece 7978 1536 3.00 089 3247 250 @ 12810 1693
12 ?E?SE?A':T'QETCH Holdings SA Gresce 7845 N3 308 073 3000  210@ 13314 1321
13 DIE Bank ASA (DNB-OE) Norway 20689 1516 188 0F6 3453  132@ 171 1818
14 F;éﬁfﬁ:.ﬁ’aﬁ'a“k Internatianal AG Austria 19824 1327 283 120 B13E  351@ 14141 1730
15 Nordea Bank Abp (MDA SE-OM) Finland 56470 1863 130 072 4284 040@ 11870 17.08
18 Credito Emilianc SpA (CE-BIT) Italy BBOZ 1571 185 131 6624 160 @ 13200 1551
7 f;'jgi‘?o';%”delsba”kemﬁ':p"'m:' Swaden 31826 1485 151 040 4108 031® 12000 18.83
18 [E’SE?E,&E';.‘,?SO VizcayaArgentanasSA - gpain 77556 1600 222 102 432 368 @ 13089 1267
19 ::daég’”ﬁ;';? Building Society UK 31646 986 176 DOB 4570 070 @ 14900 2738
20 UniCredit SpA (UCG-EIT) Italy 78497 1510 177 124 4909 232 @ 13000 1814
2 'gﬁg;ﬁ?:ﬁg%gj?fgéﬁﬁd'LG Italy a4l 1017 2.2 150 4802 221@ 1955 1534
22 LIES Group AG (UBSG-SWX) Switzerland 155350 3888 052 224 9363 0S1® 12486 14.36
23 Erste Group Bank AG (EBS-WBAG) Austria 376 1455 2.20 082 5021 233 @ 14238 1575
2% HSEC Holdings PLC (HSBA-LSE) UK 274009 1279 178 101 4822  205@ 13800 1481
25 Jyske Bank A/S (JYSK-CPSE) Denrmark 10460 1367 129 D68 4429 150 @ 13619 1637
2 Bank of Ireland Group PLC (BIRG-ISE)  Ireland B5F 1330 254 050 4595 16 @ 15724 1453
77 Banque Cantonale Vaudoise Switzerland 6325 12.40 102 085 5330 035 @ 12040 1780
(BCVHN-SWX)
28 Bankinter SA (BKT-EME) Spain 7301 1650 207 D41 4040 244 @ 14103 1230
29 KEC Group MY (KBC-ENXTER) Belgium 34602 1464 158 100 5655 207 @ 13600 1525
20 ING Groep NV (INGA-ENXTAM) Netherlands 97558 1450 161 DEE 4942 180 @ 13200 1468
a CaixaBank SA (CABK- EME) Spain 80717 1402 175 D68 41368 305 @ 14400 12.38
a2 Danske Bank A/S (DANSKE-CPSE] Denmark 50593 1270 113 048 4304  177@ 12590 1376
a3 NatWest Group PLC (NWG-LSE) UK 78821 1279 202 D63 5364  146@ 13300 13.36
% Intesa Sanpaclo SpA (ISP-BIM Italy 56357 1233 190 093 5217 204@ 12110 1373
e Banco Santander SA (SAN-EME) Spain 175708 1202 258 082 4885 3.41@ 12323 1230
26 Banco EPM SpA (BAMI-BIT) Itaty 20213 939 188 111 5521 290 @ 12854 1476
7 Lloyds Banking Group PLC {LLOY-LSE) UK 101576 1206 157 061 5810 150 @ 13000 1456
a8 AEN AMRO Bank MV (ABN-ENXTAM)  Netherlands w7s nel 182 059 BO.6G 191@ 14000 1427
3 fﬁfgﬂiﬂ;;’;‘c’a”d Haldings 34 Greece 7386  8.81 255 063 38.84 497 @ 13040 1474
40 Luzerner Kantonalbank AG (LUKN-SWAX) Switzerland B167 74 074 033 5015 0N @ 13175 13.38
/ Banco de Sabadell SA (SAB-BME) Spain 23517 988 204 D44 5154 350 @ 4031 1319
52 Virgin Money UK PLC (VMUK-LSEY UK 10583 412 187 015 5153 143 @ 13600 1435
43 Standard Chartered PLC (STAN-LSE) UK 75443 699 103 118 6486 253 @ 13600 14.05
44 Barclays PLC (BARC-LSE) UK 170261 7B4 082 D82 6163 216 @ 13800 1380
5 Commerzbank AG (CEKXTRA) Germany 577 890 170 D4  BIS0 175@ 13020 1469
46 Unicaja Banco SA (UNI-EME) Spain 575 412 150 039 5588 313 @ MB50 1498
& Deutsche Bank AG (DBK-XTRA) Germany 131233 667 116 13 7489  261@ 12100 1374
48 BINP Paribas SA (BNP-ENXTPA) France 259150 882 088 102 6480  291® 11582 13.20
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49 CraditAgricole SA (ACA-ENXTPA) France 208940 845 o.ea .52 55.95 262® MMrs N7
50 Sociéta Generale SA (GLE-EMXTRA) France 155405 450 072 0eae 7280 306 @ M87F7 1315
Group median 13.26 1.86 0.82  49.56 2.18 131.88 1477

® Nonperforming loans/net customer loans @ Impaired loans/net customer loans
Data compiled May 18, 2024,
ROAE = return on average equity; CET1= common equity Tier 1.
Analysis limitad to the 50 largast publicly listed European banks, excluding Russian and Turkish banks, by total assets as of Dec. 31, 2022, with templated data
available for at least sik of the seven metrics.
Companieswere ranked according to seven weighted financial metrics: ROAE (16%), net interest margin [16%), noninterest income/average assets (16%), cost-to-
income (163%), problem loan ratio (16%), net stable funding ratio {10%) and CET1 ratio (10%). The mean for each metric was identified across the sample, and standard
deviations from these means were calculated for each metric for sach institution and ageregated to daterming a relative performance score. Scores for each metric
were also capped to help normalize the data.
Metinterest margin represents net interest income, on a fully taxable-equivalent basis if available, as a percent of average earning assets. If average earning assets is
not available, average financial assets may be used.
' Diata for Nationwide Building Society and Virgin Money UK PLC are forthe 12 months ended Sept. 30, 2023,
! Madiobanca Banca di Cradito Finanziario Spa’s ROAE (%), net interest margin (%), noninterest incoma/average assats (%) and cost-to-income (96) wars caloulated by
gombining data from their annual and guarterly reports, which may be on different bases dug to the adoption of IFRS 17 in 2023,
Source: 5&P Global Market Intelligence.
@ 2024 S&P Global.

Higher rates boost margins

Banks across Europe benefited from higher central bank interest rates in 2023, with the rate-hiking cycle prompted by inflation stoked by Russia's invasion of Ukraine
in 2022. Hungary's policy rate was 13% and Poland's 6.75% for much of 2023, and banks in those markets increased earning-asset yields more quickly than funding
costs. Budapest-based OTP, and Warsaw-based PKO and Bank Pekao, had the highest year-end net interest margins of any major European lenders at 3.92%,
4.12% and 4.13%, respectively.

These strong margins on lending fed into profits. Of the banks in Market Intelligence's sample, OTP had the second-highest return on average equity (ROAE) of
26.97%, compared to a group median of 13.26%. Its noninterest income, which captures fee-generating business, was also among the highest. In 2023, the bank was
hit by problems at an Uzbek bank it had recently bought, but it recorded lower risk costs in the first quarter of 2024 and expects greater corporate loan demand to
pick up in the remainder of the year. OTP placed second in Market Intelligence's recent ranking of central and southeastern European banks' share price growth
potential.

Along with a strong net interest margin, PKO had a relatively low cost-to-income ratio and strong liquidity and capital. Its net stable funding ratio stood at 156.6% at
the end of 2023, compared to a median of 131.88% for the sample, and its common equity Tier 1 ratio was 16.65%, compared to a median of 14.77%. In the first
quarter of 2024, PKO beat analyst expectations for net profit, with a strong increase in both lending income and fee income.

Pekao's strong performance was underpinned by alarge year-over-year increase in profitsin 2023. ROAE was 24.83%, driven by high interest rates and a reduced
impact from a mortgage-holder support scheme that had hit earnings the year before. The bank is also supported by state-linked investors and its low exposure to
legacy Swiss franc-denominated mortgages meansit is less exposed to a costly ongoing legal issue than domestic peers.

Along with other Polish banks, PKO and Pekao are set to increase their dividends this year. Pekao plans to pay the highest dividend in its history, of 19.2 zlotys per
share.

Licensed to Sandor.Pataki@otpbank.hu Powered by S&P Global | Page 3 of 4



S&P Capital 1Q™

Best- and worst-performing European bank stocks among top 50
Total return from Dec. 30, 2022, to Dec. 29, 2023 (%)
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Data compiled May 21, 2024,

Analysis includes the 50 largest listed banks headquarterad in Europe by total assets as of Dec. 31, 2023. Data shown for the two
companieswith the highest and lowest total returns.

Scurce: S&P Global Market Intelligence.

@ 2024 S&P Global.

French banks at the bottom

France's three biggest banks — BNP Paribas SA, Crédit Agricole SA and Société Générale SA — occupied the bottom three positions in Market Intelligence's
ranking, having underperformed European peers on most metrics.

Structural issues have limited the amount of benefit that French banks have been able to derive from higher European Central Bank interest rates. They must abide by a
so-called usury rate, which caps the amount they can charge when granting a home loan. At the same time, they are exposed to regulated savings accounts on which
they must pay a certain minimum interest rate. As deposit rates at many other banks rose slowly, the rate on the popular regulated Livret A savings accounts rose more
quickly, forcing lenders to pass on more rate benefit and limiting lending income growth.

French banks must also shoulder the cost of large branch networks. There are more than 500 bank branches per million people in France, higher than any other major
European economy. The strength of unions and political pressure make it difficult for banks to close branches, although many are pushing cost-cutting programs

through.

SocGen, which was the least-€efficient French bank, has a larger proportion of regulated savings accounts than BNP Paribas and Crédit Agricole, as well as a higher
cost-to-income ratio. SocGen's year-end ROAE of 4.5% was well below the 13.26% sample median. All three of the big French banks underperformed the sample
median in terms of liquidity, capital and problem loan ratios.

There were signs of recovery in the first quarter of 2024, with aggregate revenues at SocGen, BNP and Crédit Agricole bouncing back from year-ago levels. Yet
French banks face possible turbulence from the snap parliamentary elections scheduled for June 30 and July 7. Bank share prices declined sharply, and French
sovereign bond spreads widened, after President Emmanuel Macron called the election, and lenders may face higher funding costs in the long term given France's fiscal
position, RBC Capital Markets wrote in a June 14 note.

Learn — Access S& P Global Market Intelligence's performance ranking of mainland China banks.
@\} — Access financial highlightsfor OTP Bank on S& P Capital 1Q Pro.
More — Access aggr egate income statement for French banks on S& P Capital 10 Pro.

Thisarticle was published by S& P Global Market Intelligence and not by S& P Global Ratings, which is a separately managed division of S& P Global.
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